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Meet with Citation Oil & Gas representatives and the OCC representatives on October
12, 2006, in Carter County, Oklahoma. The meeting was to discuss the violation of the
CWA cited during the September 19, 2006 site visit. Discussed what needs to be done to
come back into compliance with the CWA. The three parties reached an agreement to
remove the overflow pipe from the west pond. It was also agreed upon to remove all the
fluids from the west pond. Citation suggested on building an overflow damn on the north
side of the west pond. I advised them against it and suggested to come up with some type
of plan that would prevent any more contaminated runoff from the lease. At the time of
meeting no official agreement could be reached in regards to the corrective action plan to
prevent future violations.
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0L & GAS CORP.

October 26, 2006

Matt Rudolph (GEN-WR)
United States EPA Region 6
1445 Ross Ave

Dallas, TX 75202

Re: Plan of Corrective Action
West Pond Dam
Healdton IV Unit
Section 15 - T4S - R3W
Carter County, Oklahoma

Dear Mr. Rudolph:
Your email of September 26, 2006 requested that Citation Oil & Gas Corp. submit a plan
of corrective actions to prevent future discharges from the Healdton IV Unit. This letter

contains that plan of corrective actions.

Historical Conditions of the Healdton IV Unit

In order to fully explain Citation Oil & Gas Corp.’s reason for constructing the West
Pond Dam and what our plan of corrective actions are for this pond dam, I must first
review what has happened from a historical perspective to cause the current conditions at
the Healdton Oilfield.

The Healdton Oilfield was discovered in 1913 with the drilling of the first commercial oil
well. Initially the method used to dispose of all produced water was to let it flow down
creeks. The oil companies would purchase “creek rights” from the surface owners to
allow the oil companies to flush their produced water down the creeks. In cases where
creek rights couldn’t be purchased the alternative method was to build salt water
evaporation pits. In the 1950’s some produced water was disposed of in salt water
disposal wells by injecting salt water into an underground reservoir. The use of salt water
evaporation pits continued until the 1960’s when they were forbidden by the Oklahoma
Corporation Commission. Now all produced water from the Healdton IV Unit is used in
waterflood operations by being re-injected underground into the producing formation.
Citation Oil & Gas Corp. purchased the Healdton IV Unit from Unocal in 1993.
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Attached are four aerial photographs taken in 1938, 1956, 1993 & 2003. The reason for
sending these aerial photographs is to assist you in understanding the impact that
historical oilfield operations have had on the surface and groundwater of the area that
encompasses the Healdton IV Unit.

In the 1939 aerial (Attachment 1) a large salt water evaporation pit identified with an
arrow can be seen and it is located due east of the current “West Pond”. Basically, the
water in these salt water evaporation pits would slowly evaporate and the salts would
precipitate out, leaving a thick layer of salts behind after the pit was filled in. Most pits
were filled in during the 1960’s. In the 1956 aerial (Attachment 2) additional salt water
evaporation pits can be seen. In the 1993 aerial (Attachment 3) salt water scarring is
readily evident from old salt water evaporation pits that had been closed and from salt
water flowing across the surface. Citation Oil & Gas Corp. purchased the Healdton IV
Unit in 1993. The condition of the surface with the erosion and surface water with
elevated TDS is what we inherited. Citation Oil & Gas Corp. began a program in the late
1990’s to remediate these sites. Part of our remediation efforts consisted of building
pond dams whose purpose was too: contain the silt from the eroded sites; and contain
water with elevated TDS caused by historically released saltwater. Most of these pond
dams are built on top of the old salt water pits as can be seen by reviewing the 2003 aerial
(Attachment 4) and comparing it to the previous aerial photographs.

The Oklahoma Corporation Commission is in the process of having the Post Oak Creek
listed on their 303(d) list as a historically oil field impacted steam. This is further proof
of the impact that historical operations have had on this oil field.

From the time the Healdton IV Unit was created in the early 1970’s, all produced
saltwater has been re-injected back into the under ground producing reservoirs. All the
surface discharge from the area around the West Pond Dam flows into an un-named up-
gradient branch of Post Oak Creek. The water that is flowing down the creek with
elevated chlorides is a result of historical oil field operations and is not the result of
produced fluids entering this creek from the Healdton IV Unit.

West Pond Dam Original Construction

During the construction of the West Pond Dam a problem we encountered was that the
ground around the pond dam did not have sufficient grass growing to allow for a spillway
to be used without causing erosion. Therefore, the West Pond Dam was constructed
with an L-shaped metal culvert installed to control the level within the pond.
Remediation of the surface around the pond has restored the growth of grass which will
now allow for the use of a spillway.

The purpose of constructing this pond dam was: to contain the silt from the eroded sites
that are located up gradient; and to contain the salts from the historically released salt
water. The water in the pond dam is stratified with the fresher water being on top and the
water with elevated TDS being on bottom. When the pond dam does fill up the fresh





water is released down the creek and the water with elevated TDS remains behind. The
water with elevated TDS is contained in the pond dams. If this pond dam had not been
constructed then larger volumes of water with elevated TDS and silt would be migrating
down stream.

The groundwater is not contaminated by these pond dams. These ponds dams are built
with large amounts of clay material that acts as a barrier to stop downward migration of
fluids.

Plan of Corrective Action for West Pond Dam

[Re]

The metal culvert will be removed from the west side of the West Pond Dam. Then a
clay barrier will be inserted into the wall of the dam as a precaution to prevent
seepage of fluids from the wall of the dam. The clay barrier will be installed by
digging a trench to base rock, the trench will be perpendicular to the wall, and it will
be filled with bentonite or clay. Then the earthen wall will be re-constructed around
the clay barrier.

This is the only pond dam that has had fluids leak from the wall of the dam and this is
the only pond dam with a metal culvert installed in the wall of the pond dam. There
is no doubt but that the metal culvert is allowing fluids to migrate along the outer
walls of the metal culvert from inside the pond dam to outside the pond dam. Once
the metal culvert is removed the seep will stop. However, as an added precaution the
clay barrier, as previously discussed, will be installed.

To further prevent the migration of water with elevated TDS from this pond dam a
site that is located up gradient and east of this pond dam has been selected to install
an interceptor trench. This interceptor trench will remove water with elevated TDS
from an old salt water evaporation pit site. A basic concept of the interceptor trench
is attached as Attachment 5. It will also remove all fluids moving down gradient
from other historically salt impacted sites. The interceptor trench will consist of a
center point which will house a water well pump. There will be three legs radiating
from its center. One leg will cut across the center of the old saltwater evaporation pit
site and the other two legs will form the interceptor trench to collect all fluids moving
down gradient. The fluids from the interceptor trench will be pumped to our salt
water injection facility. This will greatly reduce the amount of water going to the
West Pond Dam and will become very similar to other pond dams which have fresh
water in them.

Once a month the fluids leaving the Healdton IV Unit will be tested for TDS and
these readings will be furnished to the Oklahoma Corporation Commission and the
EPA. Once it has been established that the water leaving the Healdton IV Unit is at
acceptable TDS levels, this monitoring will be discontinued.





Sincerely,

it

Robert T. Deiss
Administrative Engineering Manager
Citation Oil & Gas Corp.

CC: Tim Baker
Manager Pollution Abatement Department
Oklahoma Corporation Commission
Jim Thorpe Building
2101 N. Lincoln Blvd.
Oklahoma City, OK 73105

M:TDeiss/Environmental/Response To EPA West Pond





Citation Oil & Gas Corp.
Interceptor Trench
Construction Detail
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P75. 00247
Gr::o. s ) ’ \-( PLUGGING RECORD

AN A Ny A 1 — {RULE 3.405)
A Ll B ; t 1 . OKLAHOMA CORPORATION COMMISSION

Oil and Gut Conservetion Divislon
380 Jim Thorpe Bullding
Oklehomp City, Oklahgme 73108

NOTICE: All questions on thit form must be saticfactorily answered
and mailed to opplicable Consecvatlon D:nnc: Olfice in
7 duplicate ond within 15 days alter plu“mg is completed,

D
wJ
F

w E
p— g Company Operating _ Edwin L. Cox
Office Address DEawer 730 — Healdtowm, Okla. s p_73438
Couaty  CRELTGT Sec, 13 Twp. 4B Range —JW
L LA Location in Secrlon MM MM . 14 _SW o NW _og
s » b Farn Name H821dton IV Undt gen no MB=19 Fiag M.ﬂ_—
L“:'. "‘{,".L‘:CZ':.‘.“ Chasacier of Well (whether oil, gas o¢ dry) 0il
Commenced Plugging 12-9-74 ' Finlshed 12-20-74 Total Depech L052" PBID
‘Was permission obteined from the Corporation Cemmmission or its sgants before plugplng waz ¢ ed __Yes
Name of €C Ficld Jaspecrtor %Pnfamﬁnml £60-1011"
Signarure of CC Digrrice Manager €. C, District No.
Name of producing eand Healdton y Depih 1op 660°* Bosom —1011"
Show depeh snd thickneas of all fresh water, ell and gus formations. Oklahema Tax Commiusion Assigned Lenze Ne 019-24033 and
SAND OR ZONE RECORDS CASING RECORDS ~ 019~03511
Farmation Contunt From To Siza Pus [n Pulled Out
Healdton NIL 6607 1011’ 19" 475" NONE
8" s 890’ 450'
6-5/8" 1132° 870"
. 5-3/16" 15' None

Describe in detail the manncer ja which the well was plugged, indicsting where the mud fluid was placed aad the methods used in ioereducing it
into the hole. 1f cement or other plugs were ysed, stute che charsceer of same end depth placed: Assoclated Wireline Services parf,
750-752, B800~B02, B850-852, 900-902, 950-952 & 1000-1002' W/4 - 50 gram charges per Inmterval. Cut

6=5/8" csg. @ 716' & pulled. Perf. 100-102, 150-152, 200-2 QZ, 250-252, 300-302, 350=-352, 400~402,
450—452 500—502 550 552 600—-602 650-—652 657 660, 68?-—591 ?00 702. 730—-?3-4 750 752. 784- 792

9
10 M I 1 ite cemant & ci‘rc. to
op out TJ,!SO sks. Pur op swage, Fquaezs, ta 200F w/11lS sks, Cut

BSS sfr.%s%bﬁ{%%granl( f&;act]{#’{\ﬁl e?lgsad gas regulations?
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. ) C AT

- : DEC 31 1974
No 1ouier
REMARKS: Why plugged? { abandoncd oll or gaz well, simic amount u:’d-cllut,.oll' rl.lt p;nﬁu;tpﬁﬁ.{.&‘_z_bﬂm bwpd
LUEISS1UN
11 RABCE I ED.

Corre npondeace regarding thls well should be addreased to Edwin L. Cox QlL AND GAS DIVISION

The Law requires thas adjscent

Plugsiog Contractor’s Name & Add Dowell - P. 0. Box 2] — Tulsg, Okla.

—DEC3IU 974
Address Drawer 730 — Healdton, Oklahoma 73438

I, the undersigned, being duly sworn vpon gath, state that this well record in true, correct and complere tcco:ﬁm 10
office and to the besr of my knowledge and baliehs OR’\TIUN COMMISSION

M% [DUNCAN DISTRICT
w.B. Cu‘:ry, o :ptﬁ"ﬂlllu‘l of canpany

Sobscribed snd swom to befare me this the 2HEH day of Decaphar . 12 14
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Notary Public
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This is where fluids were seeping into the tributary. Fluids here measured 7,200 ppm TSS.

Inside the tributary approximately 360 fi downstream of P1. Fluids here measured 6,800 ppm TSS.
Pond 1 of the inspection report. Fluids located inside Pond 1 measured 12,500 ppm TSS.

Pond 2 of the inspection report. Fluids located inside Pond 2 measured 3,900 ppm TSS.

Pond 3 of the inspection report. Fluids located inside Pond 3 measured 1,500 ppm TSS.

Pond 4 of the inspection report. Fluids located inside Pond 4 measured 800 ppm TSS,











December 16, 2006

Mr. Matt Rudolph

Water Enforcement Branch (6EN-WR)
EPA Region 6

1445 Ross Ave., Suite 1200

Dallas, TX 75202-2733

Re: Administrative Order Docket Number CWA-06-2007-1708
Facility Number OKU000604

Amended and Enhanced Plan of Corrective Action dated December 14, 2006

Dear Mr. Rudolph,

As you know, prior to the receipt of the referenced Administrative Order, Citation Oil &
Gas Corp. (“Citation™) submitted to the United States Environmental Protection Agency
(the “EPA”) a Plan of Corrective Action dated October 26, 2006 pertaining to the West
Pond Dam referred to in the Order, a copy of which is attached to this correspondence
(the “Original Plan”). By this correspondence Citation: (i) incorporates by reference all
of the terms and provisions of the Original Plan as if it was fully restated herein; and (ii)
amends and enhances the Original Plan for the West Pond Dam and surrounding area.

Citation has initiated activities (effective December 13, 2006) to accomplish the
following tasks:

1. Re-contour the existing diversion levies established above the pond area to direct
much of the rainfall away from the re-designed pond.

2. Reduce the size of the existing pond, rehabilitate the back filled area with clean soil
and top it with grass seed.

3. Install an impervious 60 mil HDPE liner throughout the interior of the pond.

4. Install an electric sump pump with an associated storage tank to maintain a safe water
level within the pond and assure no further overflow events will occur.

5. Periodically pump water collected in the storage tank to a Citation water disposal well.

6. Excavate and land farm a small low area of soil (containing a slightly higher Chloride
level) adjacent to the pond, install an impervious 60 mil liner within that area, rehabilitate
it with clean soil and top it with grass seed.





7. Enclose the pond and the newly excavated area with fencing to prevent access by non-
Citation persons and post fencing and gates with appropriate “No Trespassing” signs.

8. Perform TDS sampling on a quarterly basis thereby creating a new baseline test
document for the site.

Further, Citation is developing a “Facility Work Plan” for this site and will forward a
copy to you as well.

Citation trusts these actions will appropriately address the concerns you discussed with
Mr. Deiss and me in late November 2006. Should you have any additional questions or
concerns, please feel free to contact me at 281-517-7516.

Sincerely,

ol

Paul Lankford

Cc:  Tim Baker, Oklahoma Corporation Commission
Larry Nettles, Vinson & Elkins, LLP
Steve Robinson, Citation Oil & Gas
Gary C. Johnson, Citation Oil & Gas
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DECI21 2006
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December 16, 20006

Mr. Matt Rudolph

Water Enforcement Branch (6EN-WR)
EPA Region 6

1445 Ross Ave., Suite 1200

Dallas, Texas 75202-2733

e

Re: Administrative Order Docket Number CWA- 06-2007-1708
Facility Number OKU000604

Dear Mr. Rudolph:

In partial response to the referenced Administrative Order, Citation Oil & Gas Corp.
(“Citation”) wishes to clarify that any oil field brine discharged on the surface of the
property referred to in the Administrative Order originated from the mix of rainwater and
chlorides deposited on the surface of the property from historical oilfield operations prior
to Citation’s ownership of the property. Citation never intentionally discharged any brine
to the surface from its production operations. The “oil field Brine” emanating from the
point of discharge referred to in the Administrative Order resulted from chlorides that
were deposited on the surface from oil field operations in the past and that then became
mixed with rainwater collected in the pond.

THE EPA ORDER

Citation has complied with the EPA’s order as follows:

A. Even prior to receipt of the Order, on October 26, 2006, Citation submitted to the
EPA a Plan of Corrective Action, which it amended and enhanced on December
4, 20006.

B. Citation has removed the overflow pipe located in the west wall of the pond.

. Citation is developing a Facility Work Plan and it will submit it to the EPA in the

very near future.

THE EPA RECOMMENDATIONS

In response to the EPA recommendations, Citation is in the process of implementing the
following corrective actions:

1). Citation will remove all pond fluids utilizing a vacuum truck and transport the
fluids to its Healdton IV Unit Water Plant, where Citation will properly dispose

the fluids in a properly licensed injection facility.

2). Citation will reduce the overall size of the pond, rehabilitate the back filled area





al

with clean soil and top it off with grass seed, and install an impervious 60 mil
HDPE liner throughout the remaining interior of the pond. (See Facility Work
Plan”).

Citation already has verified that no abandoned well bore exists within the
confines of the pond.

Should you have any questions regarding this correspondence, please let me know.

Cce:

Sincerely,

o LebdSl

Paul Lankford
Manager, Regulatory Affairs

Tim Baker

Manager, Pollution Abatement Department
Oklahoma Corporation Commission

Jim Thorpe Building

2101 North Lincoln Blvd.

Oklahoma City, Ok. 73105

Larry W. Nettles
Vinson & Elkins, LLP

Steve L. Robinson
Gary C. Johnson
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OIL & GAS CORP.

October 26, 2006

Matt Rudolph (GEN-WR)
United States EPA Region 6
1445 Ross Ave

Dallas, TX 75202

Re: Plan of Corrective Action
West Pond Dam
Healdton IV Unit
Section 15 —T4S - R3W
Carter County, Oklahoma

Dear Mr. Rudolph:

Your email of September 26, 2006 requested that Citation 0il & Gas Corp. submit a plan
of corrective actions to prevent future discharges from the Healdton IV Unit. This letter
contains that plan of corrective actions.

Historical Conditions of the Healdton I'V Unit

In order to fully explain Citation Oil & Gas Corp.’s reason for constructing the West
Pond Dam and what our plan of corrective actions are for this pond dam, I must first
review what has happened from a historical perspective to cause the current conditions at
the Healdton Oilfield.

The Healdton Oilfield was discovered in 1913 with the drilling of the first commercial oil
well. Initially the method used to dispose of all produced water was to let it flow down
creeks. The oil companies would purchase “creek rights™ from the surface owners (0
allow the oil companies to fush their produced water down the creeks. In cases where
creek rights couldn’t be purchased the alternative method was to build salt water
evaporation pits. In the 1950s some produced water was disposed of in salt water
disposal wells by injecting salt water into an underground reservoir. The use of salt water
evaporation pits continued until the 1960’s when they were forbidden by the Oklahoma
Corporation Commission. Now all produced water from the Healdton IV Unit is used in
waterflood operations by being re-injected underground into the producing formation.
Citation Oil & Gas Corp. purchased the Healdton IV Unit from Unocal in 1993.

8223 Willow Place Dr. S. B Houston, TX 77070-4631 . 281.517.7800





Attached are four aerial photographs taken in 1938, 1956, 1993 & 2003. The reason for
sending these aerial photographs is to assist you in understanding the impact that
historical oilfield operations have had on the surface and groundwater of the area that
encompasses the Healdton IV Unit.

In the 1939 acrial (Attachment 1) a large salt water evaporation pit identified with an
arrow can be seen and it is located due east of the current “West Pond”. Basically, the
water in these salt water evaporation pits would slowly evaporate and the salts would
precipitate out, leaving a thick layer of salts behind after the pit was filled in. Most pits
were filled in during the 1960’s. In the 1956 aerial (Attachment 2) additional salt water
evaporation pits can be seen. In the 1993 aerial (Attachment 3) salt water scarring is
readily evident from old salt water evaporation pits that had been closed and from salt
water flowing across the surface. Citation Oil & Gas Corp. purchased the Healdton IV
Unit in 1993. The condition of the surface with the erosion and surface water with
elevated TDS is what we inherited. Citation Oil & Gas Corp. began a program in the late
1990’s to remediate these sites. Part of our remediation efforts consisted of building
pond dams whose purpose was (00: contain the silt from the eroded sites; and contain
water with elevated TDS caused by historically released saltwater. Most of these pond
dams are built on top of the old salt water pits as can be seen by reviewing the 2003 aerial
(Attachment 4) and comparing it to the previous aerial photographs.

The Oklahoma Corporation Commission is in the process of having the Post Oak Creek
listed on their 303(d) list as a historically oil field impacted steam. This is further proof
of the impact that historical operations have had on this oil field.

From the time the Healdton IV Unit was created in the early 1970’s, all produced
saltwater has been re-injected back into the under ground producing reservoirs. All the
surface discharge from the area around the West Pond Dam flows into an un-named up-
gradient branch of Post Oak Creek. The water that is flowing down the creek with
elevated chlorides is a result of historical oil field operations and is not the result of
produced fluids entering this creek from the Healdton IV Unit.

West Pond Dam Original Construction

During the construction of the West Pond Dam a problem we encountered was that the
ground around the pond dam did not have sufficient grass growing to allow for a spillway
to be used without causing erosion. Therefore, the West Pond Dam was constructed
with an L-shaped metal culvert installed to control the level within the pond.
Remediation of the surface around the pond has restored the growth of grass which will
now allow for the use of a spillway.

The purpose of constructing this pond dam was: to contain the silt from the eroded sites
that are located up gradient; and to contain the salts from the historically released salt
water. The water in the pond dam is stratified with the fresher water being on top and the
water with elevated TDS being on bottom. When the pond dam does fill up the fresh





water is released down the creek and the water with elevated TDS remains behind. The
water with elevated TDS is contained in the pond dams. If this pond dam had not been
constructed then larger volumes of water with elevated TDS and silt would be migrating
down stream.

The groundwater is not contaminated by these pond dams. These ponds dams are built
with large amounts of clay material that acts as a barrier to stop downward migration of
fTuids.

Plan of Corrective Action for West Pond Dam

N

The metal culvert will be removed from the west side of the West Pond Dam. Then a
clay barrier will be inserted into the wall of the dam as a precaution to prevent
seepage of fluids from the wall of the dam. The clay barrier will be installed by
digging a trench to base rock, the trench will be perpendicular to the wall, and it will
be filled with bentonite or clay. Then the earthen wall will be re-constructed around
the clay barrier.

This is the only pond dam that has had fluids leak from the wall of the dam and this is
the only pond dam with a metal culvert installed in the wall of the pond dam. There
is no doubt but that the metal culvert is allowing fluids to migrate along the outer
walls of the metal culvert from inside the pond dam to outside the pond dam. Once
the metal culvert is removed the seep will stop. However, as an added precaution the
clay barrier, as previously discussed, will be installed.

To further prevent the migration of water with elevated TDS from this pond dam a
site that is located up gradient and east of this pond dam has been selected to install
an interceptor trench. This interceptor trench will remove water with elevated TDS
from an old salt water evaporation pit site. A basic concept of the interceptor trench
is attached as Attachment 5. It will also remove all fluids moving down gradient
from other historically salt impacted sites. The interceptor trench will consist of a
center point which will house a water well pump. There will be three legs radiating
from its center. One leg will cut across the center of the old saltwater evaporation pit
site and the other two legs will form the interceptor trench to collect all fluids moving
down gradient. The fluids from the interceptor trench will be pumped to our salt
water injection facility. This will greatly reduce the amount of water going to the
West Pond Dam and will become very similar to other pond dams which have fresh
water in them.

Once a month the fluids leaving the Healdton IV Unit will be tested for TDS and
these readings will be furnished to the Oklahoma Corporation Commission and the
EPA. Once it has been established that the water leaving the Healdton IV Unitis at
acceptable TDS levels, this monitoring will be discontinued.





Sincerely,

Robert T. Deiss
Administrative Engineering Manager
Citation Oil & Gas Corp.

CC: Tim Baker
Manager Pollution Abatement Department
Oklahoma Corporation Commission
Jim Thorpe Building
2101 N. Lincoln Blvd.
Oklahoma City, OK 73105

M:TDeiss/Environmental/Response To EPA West Pond
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| RECEIVED

Mr. Matt Rudolph

Water Enforcement Branch (GEN-WR) ; FEB 09 2007,

EPA Region 6 e

1445 Ross Ave., Suite 1200 ——_BEN-W |
Dallas, Texas 75202-2733 ]

Re: Administrative Order Docket Number CWA -06-2007-1708
Facility Number OKU000604

H4U Pond Remediation Project
Amended Facility Work Plan

Dear Mr. Rudolph,

By this correspondence Citation: (i) incorporates by reference all of the terms and
provisions of the Original Plan as if it was fully restated herein: and (ii) amends and
enhances the Original Plan for the West Pond Dam and surrounding area by establishing
completion dates for each action item identified in the Original Plan.

Citation initiated activities (effective December 13, 2006) to accomplish the following
tasks and projects a completion date for each as detailed below:

1. Re-contour the existing diversion levies in place above the pond to direct
much of the rainfall away.
Completion Date: February 1, 2007.

]

Lay a line to the Baumert disposal well, drain the pond and allow it to dry.
Completion Date: March 15, 2007.

3. Enclose the pond and a small adjacent area with fencing to prevent access by non-
Citation personnel. “No Trespassing” signs will be posted on access gates and
along the fence line.

Completion Date: April I, 2007

4. The small area referenced above demonstrated a slightly elevated Chloride level
and will be excavated, a 60 mil impervious liner will be installed and the area will
receive clean topsoil dressed with grass seed.

Completion Date: June 1, 2007

5. A 60 mil impervious HDPE liner will be installed throughout the interior of the
re-designed pond.
Completion Date: July 1, 2007





6. Rehabilitate the area surrounding the re-designed pond’s perimeter with a backfill
of clean soil and a top dressing of grass seed.
Completion Date: July 15,2007

7. Install an electric sump pump with an associated storage tank in order to maintain
a safe water level within the pond thus assuring no further overflow events.
Completion Date: August 1, 2007

8. Periodically pump water collected in the storage tank to a Citation owned disposal
well.
Commencement Date: August 1, 2007

9. Perform TDS sampling on a quarterly basis thereby creating a new baseline test
document for the site.
Commencement Date: August 1, 2007
Please Note: Adhering to these completion dates will be contingent upon the amount of

rainfall received this spring and how quickly the pond area dries out.

Sincerely,

Py
Paul Lankford

Manager, Regulatory Affairs






March 12, 2007

Mr. Matt Rudolph

Water Enforcement Branch (GEN-WR)
EPA Region 6

1445 Ross Avenue; Ste. 1200

Dallas, Texas 75202-2733

Re: Administrative Order Docket Number CWA-06-2007-1708
Facility Number OKU 000604

H4U Pond Remediation Project Amended Facility Work Plan
Dear Mr. Rudolph,

This correspondence will serve to amend Citation’s Facility Work Plan for the West Pond
Area Remediation Project.

As we discussed on March 7, 2007, Citation no longer plans to excavate the small
adjacent area (an old pit: N 34 degrees 1022.7° W 097 degrees 1006.9") addressed as
Action Item Number Four in our correspondence of February 6, 2007. Once we initiated
excavation, a slight yet continuous seepage of water was identified. We tested the water
and found chloride levels ranging from 24 to 37 ppm (see Attachment 1).

With respect to this new data, we hereby submit our amendment to the Facility Work
Plan:

Citation intends to install an interceptor trench along with a smali sump pump within the
old pit area. The water will be captured and delivered a short distance to our 110 bbl.
storage tank located adjacent to the pond. As detailed in our initial correspondence,
water collected in the storage tank will be pumped to our nearby Baumert Disposal well.

Thank you for the verbal approval to move forward with these changes. Should you have
any additional questions or requests, please feel free to contact me at 281-517-7516.

Sincerely,

=9 0

Paul Lankford
Manager, Regulatory Affairs
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NOTES ON THE PLUGGING JOB FOR THE HEALDTON IV UNIT'S MH-19 WELL

An analysis of the volumes involved in the plugging job for the MH-19 well in the Healdton IV Unit in Carter
County, Oklahoma indicates, based on the available data, that this job’s effectiveness is, at best, very
marginal (see attached well schematic).

The absence of cement records, and the fact that a large number of perforated intervals were placed in
the casing strings immediately before the plugging cement was pumped down the hole, have provided the
basis for not accounting for any cement behind the casing strings in the computations. Also missing are
data on bit sizes, on the base of the USDWs and on the well's total depth.

The available plugging records indicate that a total of 415 sacks of cement were pumped into the strings
of casing remaining in the hole. The capacity of the portion of these casing strings likely to be contacted
by the plugging cement has been estimated at 371 sacks of cement with a yield of 1.06 CuFt per Sack.
This means that 44 sacks (approximately 8.5 Bbls) of cement may have been displaced into the annular
space, somewhere along the 1100 plus feet of annular space present in this well. Computations indicate
that it would have taken about 90 sacks of cement to fill the annular space across the producing zone.

Based on the above analysis, it is doubtful that the plugging cement may have contributed to effectively
prevent hydraulic communication between the producing zones and the USDWs in the MH-19 well in the
Healdton IV Unit.
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e’ O & GAS CORP.

April 16, 2007

Mr. Matt Rudolph

Water Enforcement Branch (GEN-WR)
EPA Region 6

Dallas, Texas 75202-2733

Re: Administrative Order Docket Number CWA -06-2007-08
Facility Number OKU 000604

H4U Pond Remediation Project Amended Facility Work Plan
Healdton, Oklahoma

Dear Mr. Rudolph,

This correspondence will serve to amend Citation Oil & Gas Corp’s. Facility Work Plan
for the West Pond Area Remediation Project.

Enclosed please find two supplemental drawings dated April 12, 2007. The first drawing
(Attachment 1) provides construction details regarding the interceptor trench installed to
collect and dispose of fluids captured from the four seeps identified in our earlier
correspondence of March 12, 2007.

As per your request, the second drawing (Attachment 2) provides accurate GPS
coordinates for each of the four seeps which enter the interceptor trench.

Should you have any additional questions or requests regarding this project, please feel
free to contact me at 281-517-7316.

Sincerely,

e L)
Paul Lankford

Manager, Regulatory Affairs

8223 Willow Place Dr. S. . Houston, TX 77070-4631 . 281.517.7800
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August 1, 2007

Mr. Matt Rudolph

Director Compliance Assurance and Enforcement Division
Water Enforcement Branch (6GEN-WR)

EPA Region 6

1445 Ross Ave., Suite 1200

Dallas, Texas 75202-2733

Re: H4U Pond Remediation Project Completion
Healdton, Oklahoma
Administrative Order Docket No. CWA -06-2007-1791
Facility Number OKU000604

This correspondence will serve to inform you that Citation Oil and Gas Corp’s Facility
Work Plan for the West Pond area is complete.

The eight action items detailed in our correspondence dated February 6, 2007 are
completed. In addition to the action items described in our Work Plan, Citation is in the
final stages of installing new perimeter fencing designed to encompass the entire pit area.
Appropriate warning signs will be installed once the fence is in place. Grass seed will be
spread over the surrounding area once the cooler temperatures of autumn arrive.

Quarterly Total Dissolved Salts (TDS) sampling is being initiated during the third quarter
of this year thereby establishing a new baseline the site. The periodic sampling records
shall be available for viewing upon request via our Oklahoma City office.

In correspondence dated April 16, 2007, we included three supplemental drawings
detailing the interceptor trench designed to capture fluids from four small seeps located
near the pond. Those fluids are being pumped away to our nearby disposal well. We
have again included those drawings along with recent photographs depicting the work
accomplished during this pit redesign project.

Should you require any additional information regarding project completion, please feel
free to contact me at 713-517-7516.

Sincerely,

Al
Paul Lankford cc:  Mr. Charles Hennessee
Manager, Regulatory Oklahoma Corp. Commission
Citation Oil & Gas Corp. 1020 Willow, Box 1525

Duncan, Ok. 73533
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INSPECTION REPORT

REPORT DATE: 9/20/2006 INCIDENT NO: 09192006-1
INSPECTION DATE: 9/19/2006

INVESTIGATOR: Matt Rudolph

LOCATION: NW/4, Sec. 15, T 4S, 3W
COUNTY: Carter Co. OK
OWNER/OPERATOR: Citation QOil & Gas Corp.
8223 Willow Place South
Houston, TX 77070
281-517-7192

EMERGENCY HOTLINE NOTIFIED: No

POINT SOURCE: Pond's overflow pipe
LATITUDE/LONGITUDE: 34 12.731N 97 30.558W

RECEIVING WATER: Tributary of Post Oak Creek
LATITUDE/LONGITUDE: 34 12.711N 97 30.613W

INSPECTION OBSERVATIONS:

Conducted an inspection in response to a citizen’s complaint. While conducting the inspection,
the inspector was accompanied by Phillip Dellinger, Nancy Dorsey, and Robert Todd with the
EPA's Water Quality Protection Division; and, Tim Baker, Gene Voreis, and Terrell Bolles

with the OCC; and, Tommy Deiss, Gary Glenn, and Ken Hunter with Citation; and, Mark
Hammons and Danny Thomas concerned citizens.

Inspected Danny Thomas’s property located in Section 16-T4S-R3W Carter Co., Oklahoma. A
tributary of Post Oak Creek located on the east side of Mr. Thomas's property appeared to
have fluids seeping into the tributary. Fluids located inside the creek at 34 12.711N 97
30.613W measured 7,200 ppm TSS. This appears to be the point of entry where fluids from the
seep are entering into the creek. Fluids located approximated 360 ft south of the point of entry
at 34 12.654N 97 30.623W measured 6,800 ppm TSS. Salt staining in the creek was present at
time of the inspection.

Inspected Citation's property located in Section 15-T4S-R3W Carter Co., Oklahoma.

Inspected four ponds on Citation's property. The first pond inspected will be referred to as
Pond 1. Fluids located inside Pond 1 at 34 12.727N 97 30.553W measured 12,500 ppm TSS.
Fluids located at the overflow pipe outside of Pond 1 at 34 12.731N 97 30.558W measured
6,000 ppm TSS.

Inspected the second pond which will be referred to as Pond 2. Fluids located inside Pond 2 at
34 12.844N 97 30.290W measured 1,500 ppm TSS.

Inspected the third pond which will be referred to as Pond 3. Fluids located inside Pond 3 at 34
12.657N 97 30.285W measured 3,900 ppm TSS.

Inspected the fourth pond which will be referred to as Pond 4. Fluids located inside Pond 4 at
34 12.360N 97 30.334W measured 800 ppm TSS.

SUPPORTING VIDEO, PICTURES, OR SAMPLES: Photos

OTHER AGENCIES OR PARTIES CONTACTED OR INVOLVED:
OCC






Citation Oil & Gas Corp.
NE-16-T3S-R4W Carter Co., OK

ok o IOTRREIC St i SN P e
Photo 1. Taken west. Appears to be where fluids from the seep are entering into
the tributary also point of entry where fluids from Pond 1's overflow pipe enters.
Fluids here measured 7,200 ppm TSS.

Citation Qil & Gas Corp.
NE-16-T3S-R4W Carter Co., OK
September 19, 2006

Photo 2. Taken south. Standing approximately in the same location as photo 1.
Fluids inside the tributary.






Citation Oil & Gas Corp.
NE-16-T3S-R4W Carter Co., OK
September 19, 2006

) P o

97 30.621W.

Citation Oil & Gas Corp.
NW-15-T35-R4W Carter Co., OK
September 19, 2006

Photo 4. Taken east. Fluids located in Pond 1of the inspection report. Fluids in
this pond measured 12,500 ppm TSS.






Citation Oil & Gas Corp.
NW-15-T3S-R4W Carter Co., OK
September 19, 2006
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Photo 5. Taken south. Standing in approximately same location as in Photo 4.

Citation Oil & Gas Corp.
NW-15-T3S-R4W Carter Co., OK
September 19, 2006

v k- RS 4 s il 1 e
Photo 6. Taken east. Overflow pipe on west side of Pond 1. Standing at 34
12.731N 97 30.558W. Fluids pictured here measured 6,000 ppm TSS.






Citation Oil & Gas Corp.
NW-15-T35-R4W Carter Co., OK
September 19, 2006

fluids take when discharged through overflow pipe.

Citation Qil & Gas Corp.
NW-15-T35-R4W Carter Co., OK
September 19, 2006

Photo 8. Taken east. Pond 2 of the inspection report. Fluids in this pond
measured 1,500 ppm TSS.






Citation Oil & Gas Corp.
NW-15-T35-R4W Carter Co., OK
September 19, 2006

Photo 9. Taken south. Pond 2 of the inspection report.

Citation Oil & Gas Corp.
NW-15-T3S-R4W Carter Co., OK
September 19, 2006

= h 2

Photo 10. Taken east. Pond 3 of the inspection report. Fluids here measured
3,900 ppm TSS.






Citation Oil & Gas Corp.
NW-15-T3S-R4W Carter Co., OK
September 19, 2006

Photo 11. Taken south. Pond 3 of the inspection report.

Citation Oil & Gas Corp.
SW-15-T35-R4W Carter Co., OK
September 19, 2006

z

Photo 12. Taken south. Pond 4 of the inspection report. Fluids in this pond
measured 800 ppm TSS.
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Pl:
: Inside the tributary approximately 360 ft downstream of P1. Fluids here measured 6,800 ppm TSS.
: Pond 1 of the inspection report. Fluids located inside Pond 1 measured 12,500 ppm TSS.

: Pond 2 of the inspection report. Fluids located inside Pond 2 measured 3,900 ppm TSS.

: Pond 3 of the inspection report. Fluids located inside Pond 3 measured 1,500 ppm TSS.

: Pond 4 of the inspection report. Fluids located inside Pond 4 measured 800 ppm TSS.
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This is where fluids were seeping into the tributary. Fluids here measured 7,200 ppm TSS.
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5 i 1445 ROSS AVENUE, SUITE 1200
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CERTIFIED MAIL - RETURN RECEIPT REQUESTED (7099 3220 0001 4432 8691)

Mr. Tommy Deiss

Administrative Engineering Manager
Citation Oil & Gas Corporation

8223 Willow Place South

Houston, TX 77070-5623

Re: Administrative Order Docket Number CWA-06-2007-1708
Facility Number OKU000604

Dear Mr. Deiss:

Enclosed is an Administrative Order (AO) issued to Citation Oil & Gas Corporation,
located in Houston, Texas, for violation of the Clean Water Act (33 U.S.C. § 1251 et seq.).
The violation was identified based on our inspection of your facility on September 19, 2006.
The inspection results were discussed with you on September 21, 2006. The violation found
consists of an unauthorized discharge of a pollutant, specifically oil field brine, to waters of
the United States.

The first compliance deadline is within 30 days of receipt of this AO. The
Environmental Protection Agency is committed to ensuring compliance with the
requirements of the National Pollutant Discharge Elimination System program. My
staff will assist you in any way possible. Please reference AO Docket Number
CWA-06-2007-1708 and Facility Number OKU000604 with your response.

Also enclosed is an “Information Sheet” related to the Small Business Regulatory
Enforcement Fairness Act and a “Notice of Registrant’s Duty to Disclose” relating to the
disclosure of environmental legal proceedings to the Securities and Exchange Commission,
that you may find useful.





If you have any questions, please contact Mr. Matt Rudolph, of my staff, at
(214) 665-6434.

Sincerely yours,

ohn Blevins

Director

Compliance Assurance and
Enforcement Division

Enclosures

cc: Mr. Charles Hennessee
Oklahoma Corporation Commission, District 3
1020 Willow, Box 1525
Duncan, OK 73533





UNITED STATES
ENVIRONMENTAL PROTECTION AGENCY
REGION 6
In the Matter of Docket No. CWA-06-2007-1708
Citation Oil & Gas Corporation,
a Delaware Corporation,
FINDINGS OF VIOLATION

AND
ORDER FOR COMPLIANCE

Respondent

U LR UON LN LOR LOR R WO

Facility No. OKU000604

Statutory Authority

The following findings are made, and Order issued, under the authority vested in the
Administrator of the United States Environmental Protection Agency (EPA), by Sections 308(a)
and 309(a) of the Clean Water Act (herein "the Act"), 33 U.S.C. §§ 1318(a) and 1319(a). The
Administrator of EPA has delegated the authority to issue this Order to the Regional
Administrator of EPA Region 6, who has further delegated this authority to the Director of the

Compliance Assurance and Enforcement Division.

Findings
1. Citation Oil & Gas Corporation (herein "Respondent”) is a corporation which was
incorporated under the laws of the State of Delaware, and as such, Respondent is a "person," as
that term is defined at Section 502(5) of the Act, 33 U.S.C. § 1362(5), and 40 C.F.R. § 122.2.
2. Atall times relevant to this Order, Respondent owned or operated an oil and gas lease
located in Section 15, Township 4 South, Range 3 West, Carter County, Oklahoma
(herein "the facility"), and was therefore an "owner or operator" within the meaning of 40 C.F.R.

g 1222,
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3. Atall relevant times, the facility was a "point source" of a "discharge" of "pollutants,"
specifically oil field brine, to the receiving waters of a tributary of Post Oak Creek, which is

"waters of the United States" within the meaning of Section 502 of the Act, 33 U.S.C. § 1362,

4. Because the Respondent owned or operated a facility that is a point source of
discharges of pollutants to waters of the U.S., the Respondent and the facility were subject to the
Act and the National Pollutant Discharge Elimination System (NPDES) program.

5. Under Section 301 of the Act, 33 U.S.C. § 1311, it is unlawful for any person to
discharge any pollutant from a point source to waters of the United States, except with the
authorization of, and in compliance with, an NPDES permit issued pursuant to Section 402 of the
Act, 33 U.S.C. § 1342. According to the NPDES program, the discharge of oil field brine is a
non-permitted discharge.

6. On September 19, 20006, the facility was inspected by an EPA Field Inspector.

7. The inspector observed that oil field brine had been discharged from a pond located on
the facility at Latitude 34° 12.73” North and Longitude 97° 30.55" West, to a tributary of Post
Oak Creek, located at Latitude 34° 12.71” North and Longitude 97° 30.61° West. The inspector
determined that fluids located inside the pond at the facility measured 12,500 parts-per-million
(ppm) total soluble salts (TSS). During the inspection the inspector observed an overflow pipe
on the west wall of the pond. Fluids located outside of overflow pipe at Latitude 34° 12.73’
North and Longitude 97° 30.56" West, measured 6,000 ppm TSS. It is believed by the inspector,
based on his inspection observations and testimonies of citizens who live in the area, that the
pond overflow pipe has acted as a point source discharge of pollutants. The inspector also

observed fluids seeping into the tributary from the ground at or around the discharge point of
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entry. It was determined that these fluids measured 7,200 ppm TSS. White salt staining was
observed throughout the tributary at the time of the inspection.
8. Each day of unauthorized discharge, is a violation of Section 301 of the Act,

33 U5 g 1811,

ORDER
Based on the foregoing Findings and pursuant to the authority of Sections 308(a) and
309(a) of the Act, EPA hereby orders the Respondent to take the following action:
A. Within thirty (30) days of the effective date of this Order, Respondent shall remove
the overflow pipe located on the west wall of the pond.
B. Within sixty (60) days of the effective date of this Order, the Respondent shall submit
a facility work plan describing all specific corrective actions taken to eliminate and prevent
recurrence of the violations cited herein.
C. Any information or correspondence submitted by the Respondent to EPA under this
Order shall be addressed to the following:
Mr. Matt Rudolph
Water Enforcement Branch (6EN-WR)
EPA, Region 6

1445 Ross Ave., Suite 1200
Dallas, TX 75202-2733

RECOMMENDATIONS

Respondent should implement the following corrective actions to prevent the recurrence
of the violations cited in this Order:
1) Remove and properly dispose of fluids located inside the pond through proper

injection practices.
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2) Line the pond with a 60 mil HDPE liner.
3) Itis believed the pond was constructed on or around an abandoned well bore; if so,
determine if the well was plugged properly.

General Provisions

Issuance of this Order shall not be deemed an election by EPA to forego any
administrative or judicial, civil or criminal action to seek penalties, fines, or any other relief
appropriate under the Act for the violations cited herein, or other violations that become known.
EPA reserves the right to seek any remedy available under the law that it deems appropriate.

Failure to comply with this Order or the Act can result in further administrative action, or
a civil judicial action initiated by the U.S. Department of Justice. If the United States initiates a
civil judicial action, Respondent will be subject to civil penalties of up to $32,500 per day per
violation.'

Compliance with the terms and conditions of this Order does not relieve the Respondent
of its obligations to comply with any applicable federal, state, or local law or regulation.

The effective date of this Order is the date it is received by the Respondent.

October 24 =2006
Date /{hn Blevins
Director

Compliance Assurance and
Enforcement Division

" The civil penalty amounts that can be assessed under section 309 of the Clean Water Act were amended by the Civil Monetary
Penalty Inflation Adjustment Rule (61 Fed. Reg. 69359, December 31, 1996, as corrected in 62 Fed. Reg. 13514, March 20,
1997) and effective June 1, 1997; and amended in 69 Fed. Reg. 7121, February 13, 2004, and effective March 16, 2004; under
the Debt Collections Improvement Act of 1996, 31 U.S.C. § 3701, et. Seq., for all violations occurring or continuing after
January 30, 1997.
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CERTIFIED MAIL - RETURN RECEIPT REQUESTED (7099 3220 0001 4432 9469)

Mr. Paul Lankford, Manager, Regulatory Affairs
Citation Oil & Gas Corporation

8223 Willow Place South

Houston, TX 77070-5623

Re: Administrative Order Docket Number CWA-06-2007-1791
Facility Number OKU000604

Dear Mr. Lankford;

Enclosed is an Administrative Order (AO) issued to Citation Oil & Gas Corporation for
violation of the Clean Water Act. On October 31, 2006, AO Docket Number
CWA-06-2007-1708 was issued to Citation Oil & Gas Corporation’s Oklahoma facility for an
unauthorized discharge of a pollutant, specifically oil field brine, to waters of the United States.
In response to the October AO, Citation Oil & Gas identified specific tasks necessary to prevent
future unauthorized discharges. The enclosed AO requires completion of those tasks by
September 1, 2007.

This AO does not assess a monetary penalty; however, it does require a compliance with
applicable Federal regulations. The Environmental Protection Agency is committed to ensuring
compliance with the requirements of the National Pollutant Discharge Elimination System, and
my staff will assist you in any way possible. Please reference AO Docket Number

CWA-06-2007-1791 and Facility Number OKU000604 with your response.

Also enclosed is an “Information Sheet” related to the Small Business Regulatory
Enforcement Fairness Act and a “Notice of Registrant’s Duty to Disclose” relating to the
disclosure of environmental legal proceedings to the Securities and Exchange Commission, that
you may find useful.





If you have any questions, please contact Mr. Matt Rudolph, of my staff, at
(214) 665-6434.

Sincerely yours,

bhn Blevins

irector

Compliance Assurance and
Enforcement Division

Enclosure(s)

cc: Mr. Charles Hennessee

Oklahoma Corporation Commission, District 3
1020 Willow, Box 1525

Duncan, OK 735333





UNITED STATES
ENVIRONMENTAL PROTECTION AGENCY

REGION 6
In the Matter of § Docket No. CWA-06-2007-1791
§
Citation Oil & Gas Corporation, §
a Delaware Corporation, §
§ FINDINGS OF VIOLATION
Respondent § AND
§ ORDER FOR COMPLIANCE
Facility No. OKU000604 §

Statutory Authority

The following FINDINGS are made, and ORDER issued, under the authority vested in
the Administrator of the United States Environmental Protection Agency (EPA), by
Sections 308(a) and 309(a) of the Clean Water Act (herein "the Act"), 33 U.S.C. §§ 1318(a) and
1319(a). The Administrator of EPA has delegated the authority to issue this Order to the
Regional Administrator of EPA Region 6, who has further delegated this authority té the

Director of the Compliance Assurance and Enforcement Division.

Findings

1. Citation Oil & Gas Corporation (herein "Respondent”) is a corporation which was
incorporated under the laws of the State of Delaware, and as such, Respondent is a "person,” as
that term is defined at Section 502(5) of the Act, 33 U.S.C. § 1362(5), and 40 C.F.R. § 122.2.

2. At all times relevant to this Ordcf, Respondent owned or operated an oil and gas lease
located in Section 15, Township 4 South, Range 3 West, Carter County, Oklahoma (herein "the

facility"), and was therefore an "owner or operator" within the meaning of 40 C.F.R. § 122.2.
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3. At all relevant times, the facility was a "point source" of a "discharge" of "pollutants,"
specifically oil field brine, to the receiving waters of a tributary of Post Oak Creek, which is

"waters of the United States" within the meaning of Section 502 of the Act, 33 U.S.C. § 1362,

4. Because the Respondent owned or operated a facility that is a point source of
discharges of pollutants to waters of the United States, the Respondent and the facility were
subject to the Act and the National Pollutant Discharge Elimination System (NPDES) program.

5. Under Section 301 of the Act, 33 U.S.C. § 1311, it is unlawful for any person to
discharge any pollutant from a point source to waters of the United States, except with the
authorization of, and in compliance with, an NPDES permit issued pursuant to Section 402 of the
Act, 33 U.S.C. § 1342. According to the NPDES program, the discharge of oil field brine is a
non-permitted discharge.

6. On September 19, 2006, the facility was inspected by an EPA Field Inspector.

7. The inspector observed that oil field brine had been discharged from a pond (West
Pond) located on the facility at Latitude 34° 12.73” North and Longitude 97° 30.55" West, to a
tributary of Post Oak Creek, located at Latitude 34° 12.71” North and Longitude 97° 30.61°
West. The inspector determined that fluids located inside the West Pond at the facility measured
12,500 parts-per-million (ppm) total soluble salts (TSS). During the inspection the inspector
observed an overflow pipe on the west wall of the West Pond. Fluids located outside of
overflow pipe at Latitude 34° 12.73” North and Longitude 97° 30.56> West, measured 6,000
ppm TSS. It is believed by the inspector, based on his inspection observations and the
testimonies  of citizens who live in the area, that the West Pond overflow pipe has acted as a
point source discharge of pollutants. The inspector also observed fluids seeping into the

tributary from the ground at or around the discharge point of entry. It was determined that these
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fluids measured 7,200 ppm TSS. White salt staining was observed throughout the tributary at

the time of the inspection.

8. Each day of unauthorized discharge, is a violation of Section 301 of the Act,

33U.S.C. § 1311.

9. On October 31, 20006, the EPA issued to the Respondent Administrative Order
Docket No. CWA-06-2007-1708.
10. The Respondent responded to that Order with a letter dated December 16, 2000,
titled “Amended and Enhanced Plan of Corrective Action dated December 14, 20006.”
11. The EPA is incorporating provisions of the December 16, 2006, submittal into this
Order.
ORDER
Based on the foregoing Findings and pursuant to the authority of Sections 308(a) and
309(a) of the Act, EPA hereby orders the Respondent to take the following actions.
A. The Respondent shall accomplish the following tasks and comply with the following
activities by June 1, 2007:
1) Re-contour the existing diversion levees located above the West Pond to
direct much of the rainfall away from the West Pond.
2) Dispose of the fluids located inside the West Pond.
3) Reduce the overall size of the existing West Pond. Before backfilling any
areas, remove or neutralize any contaminated soils.
4) Install an interceptor trench at an area located east and south of the West Pond.
This interceptor trench shall catch and properly dispose of all contaminated

fluids from this area.
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5) Install a sump pump at the north end of the interceptor trench to pump fluids
from inside the interceptor trench to a storage tank.

6) Provide to the EPA the rate at which fluids are seeping or flowing into the
interceptor trench.

7) Provide to the EPA the GPS location of seepages.

B. The Respondent shall accomplish the following tasks and comply with the following
activities by August 1, 2007:

1) Install an impervious 60 mil HDPE liner throughout the interior of the West
Pond.

2) Install an electric sump pump with an associated storage tank to maintain a
safer water level within the West Pond and assure no further overflow events
will occur.

3) Begin the process of periodically pumping water collected in the storage tank
to a Citation water disposal well.

4) Begin performing Total Dissolved Salts (TDS) sampling on a quarterly basis
thereby creating a new bascline test document for the site. Keep records of
this TDS sampling documentation.

C. By September 1, 2007, Respondent shall provide written certification to the EPA,
Region 6, that these activities have been completed. _

D. By September 1, 2007, Respondent shall submit a facility work plan describing all
specific corrective actions taken to eliminate and prevent recurrence of the violations cited
herein. The facility work plan shall include a detailed schematic diagram of the interceptor

trench, the newly constructed West Pond, etc.
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E. Any information or correspondence submitted by the Respondent to EPA under this
Order shall be addressed to the following:

Mr. Matt Rudolph

Water Enforcement Branch (6EN-WR)
EPA, Region 6

1445 Ross Ave., Suite 1200

Dallas, TX 75202-2733

General Provisions

Issuance of this Order shall not be deemed an election by EPA to forego any
administrative or judicial, civil or criminal action to seek penalties, fines, or any other relief
appropriate under the Act for the violations cited herein, or other violations that become known.
EPA reserves the right to seek any remedy available under the law that it deems appropriate.
Failure to comply with this Order or the Act can result in further administrative action, or a civil
judicial action initiated by the U.S. Department of Justice.

This Order does not constitute a waiver or modification of the terms or conditions of the
Respondent's NPDES permit, which remains in full force and effect. Complhance with the terms
and conditions of this Order does not relieve the Respondent of its obligations to comply with
any applicable federal, state, or local law or regulation.

The effective date of this Order is the date it is received by the Respondent.

L{/}Olo? B’Q—

Date hn Blevins
irector
Compliance Assurance and
Enforcement Division







RECORD OF _X_PHONE CALL DISCUSSION FIELD TRIP

COMMUNICATION CONFERENCE OTHER
TO: Tommy Deiss FROM: Matt Rudolph DATE: 9/21/06
281-517-7192

TIME: 1:00 pm

Subject: Called to inform Citation of inspection finding and the resulting enforcement action.

Summary: Called and spoke to a Mr. Deiss about the EPA inspection on 9/19/06. Informed him
a violation of the Clean Water Act will be cited against Citation for fluids high in chlorides being
discharged from the west pond through an overflow pipe. Iinformed him he was going to have
to remove the overflow pipe and remove the fluids from the west pond. Recommended that he
line the pond. He informed me they were going to insert a french drain in the ditch between the
road and the pond. I informed him that I was going to request information in regards to the lease
and the ponds on the lease. Mr. Deiss informed me that all the damage out on the lease is
historic and is the result of years of pollution, and the ponds were put on the lease to catch all the
contaminated run-off. He felt maybe the EPA was being a little unfair because of what we are
alleging.

Conclusions/Actions Taken or Required:





Tommy Deiss To Matthew Rudolph/R6/USEPA/US@EPA

<TDeiss@cogc.com> i

10/17/2006 09:57 AM
bce
Subject West Pond
History: & This message has been replied to.

Citation Oil & Gas Corp. has emptied the fluids from the West Pond and the old salt water evaporation pit
that we all looked at last week. I'll let you know when the culvert has been removed from the West Pond.

Tommy Deiss

Administrative Engineering Manager
Citation QOil & Gas Corp.

8223 Willow Place Drive South
Houston, TX 77070-4631

Office: 281-517-7192
Cell: 713-865-1742





Tommy Deiss To Matthew Rudolph/R6/USEPA/US@EPA
<TDeiss@cogc.com>

cc Tim Baker <T.Baker@occemail.com>
11/03/2006 01:54 PM

bcec
Subject West Pond Dam

The metal culvert (tinhorn) has been removed from the west Pond Dam. The wall was cored out and a
clay barrier inserted. The wall has been sloped back to normal grade.

Weather permitting Citation will begin to construct the interceptor trench which will be located up-gradient
and east of the West Pond Dam.

Tommy Deiss

Administrative Engineering Manager
Citation Qil & Gas Corp.

8223 Willow Place Drive South
Houston, TX 77070-4631

Office: 281-517-7192
Cell: 713-865-1742
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RECORD OF _X_PHONE CALL DISCUSSION FIELD TRIP

COMMUNICATION CONFERENCE OTHER
TO: Paul Lankford FROM: Matt Rudolph DATE: 1/26/07
281-517-7516

TIME: 9:50 am

Subject: Progress report on the Headlton IV west pond.

Summary: Called and spoke to Mr. Lankford about the progress in regards to the Headlton IV
west pond. He informed me they are working on it and should be finished with Corrective
Actions by late spring or early summer. He informed me he would update me and keep me
posted as the work progressed.

Conclusions/Actions Taken or Required:





